SCM Investment & Trading Company Limited

Balance Sheet as at 31st March 2023

Summary of significant accounting policies

The accompanying notes are an integral part of these financia! statements.
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(Rs. In lakhs)
: As at As at
Earticulaps NoteNo 31 March 2023 31 March 2022
ASSETS
1. Financial assets
(a) Cash and cash equivalents 3 189.18 953.40
(b) Investments 4 24,239.32 30,870.71
(c) _ Other financial assets 5 23.19 28.50
Total financial assets 24,451.69 31,852.61
2. Non - financial Assets
(a) Current tax assets (net) 16.37 6.92
Total non - financial assets 16.37 6.92
Total Assets 24,468.06 31,859.53
LIABILITIES AND EQUITY
LIABILITIES
1. Financial liabilities
(a) Payables
(I)  Trade payables 6
(i)  total outstanding dues of micro enterprises and small
enterprises
(ii)  total outstanding dues of creditors other than micro
. 9 0.09 0.15
enterprises and small enterprises
Total financial liabilities 0.09 0.15
2. Non-financial liabilities
(a) Deferred tax liabilities (Net) 7 2,422.90 3,483.50
(b) Other non-financial liabilities 8 e 0.21
Total non - financial Liabilities 2,422.90 3,483.71
Total liabilities 2,422.99 3,483.86
3. Equity
(a) Equity share capital 9 1,925.92 1,925.92
(b) Other equity 10 20,119.15 26,449.75
Total equity 22,045.07 28,375.67
Total Liabilities And Equity 24,468.06 31,859.53
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SCM Investment & Trading Company Limited
Statement of profit and loss for the year ended 31st March 2023

(Rs. In lakhs)
% Note N Year ended Year ended
Particulars el 31 March 2023 31 March 2022
1. Revenue from Operations
Interest Income 1 51.37 68.98
Dividend Income 258.74 133.65
1. Total Revenue from operations 310.11 202.63
I1. Other Income 12 11.45 3.15
I11. Total Income (I + 11) 321.56 205.78
IV. Expenses
Finance Costs 13 0.17 0.17
Other expenses 14 7.27 6.41
IV. Total Expenses 7.44 6.58
V. Profit / (Loss) before tax (I11 - IV) 314.12 199.20
V1. Income tax expense 15
Current tax 76.29 49.42
Short/(Excess) Provision for Taxation 0.01 (0.01)
Deferred tax 2.85 -
V1. Total Tax expenses 79.15 49.41
VII. Profit / (Loss) for the year (V-VI) 234.97 149.79
VIII. Other comprehensive income
(A) Items that will not be reclassified to profit or loss
Equity instruments through other comprehensive income (7,629.54) 20,228.26
llcr’lscsome tax relating to items that will not be reclassified to profit or 1,063.08 (2,760.32)
Subtotal (A) (6,566.46) 17,467.94
(B) Items that will be reclassified to profit or loss
Debt instruments through other comprehensive income 0.52 -
Income tax relating to items that will be reclassified to profit or loss G .
Subtotal (B) 0.89 -
Other comprehensive income/(loss) (A+B) (6,565.57) 17,467.94
Total Comprehensive Income for the year (VII+VIII)
IX. (Comprising Profit/(Loss) and Other Comprehensive (6,330.60) 17,617.73
Income/(Loss) for the year)
X. Earnings per equity share 16
[Nominal value of share Rs. 10]
Basic & Diluted 1.22 0.78
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Summary of significant accounting policies
The accompanying notes are an integral part of these financial statements.
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SCM Investment & Trading Company Limited
Statement of changes in equity for the year ended 318t March 2023

(Rs. In lakhs)
A. Equity share capital
Description Note| Amount
As at 01 April 2021 9 1,925.92
Changes in Equity Share Capital due to prior period errors
Restated balance at the beginning of the year 1.925.92
Changes in equity share capital ¥
As at 31 March 2022 9 1,925.92
Changes in Equity Share Capital due to prior period errors =
Restated balance at the beginning of the year 1,925.92
Changes in equity share capital )
As at 31 March 2023 9 1,925.92
B. Other equity
Reserve and surplus jm:::::::-"" Debtinstraments
Description Note[ Securities | Reserve | General | Retained | through other : (]:'::;:J:' ::::; rﬂ:‘;u';:"
Premium fund Reserve | earnings cum}xrehenswc income
income
Balance at 01 April 2021 10 694.14 499.25 90.00 1,840.72 5,707.91 o 8,832.02
Changes in accounting policy or prior period errors z a - - - = =
Restated balance at the beginning of the year 694.14 499.25 90.00 1,840.72 5,707.91 - 8,832.02
Profit for the year : B s 149.79 s - 149.79
Other comprehensive income for the year = = - 17,467.94 - 17,467.94
Transfer from retained earnings to reserve fund 2 30.00 5 (30.00) - N =
Ralance at 31 March 2022 10 094.14 529.25 90.00 1,960.51 23,175.85 = 26,449.75
Balance at 01 April 2022 694.14 529.25 90.00 1,960.51 23,175.85 - 26,449.75
Changes in accounting pohicy or prior period errors - - - - (3.58) 3.58 &
Restated balance at the beginning of the year 694.194 529.25 90.00 1,960.51 23,172.27 3.58 26,449.75
Profit for the vear N E - 234.97 - = 234.97
Other comprehensive income for the year B - (6,566.46) 0.89 (6,565.57)
Transfer from retained earnings to reserve fund - 46.00 (46.00) = s -
Balance at 31 March 2023 10 694.14 575-25 90.00 2,149.48 16,605.81 4-47 20,119.15

The accompanying notes are an integral part of these financial statements.
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SCM Investment & Trading Company Limited
Cash Flow Statement for the year ended 318t March 2023

(Rs. In lakhs)

Particulars Year ended Year ended
) 41 March 2023 | 31 March 2022
(A) CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before taxes 314.12 199.20
Adjustments for:
Interest paid to Income Tax Department 0.17 0.17
Interest from Income Tax Department (0.11) (0.15)
Operating profit before working capital changes 31418 199.22
Adjustments for:
(Increase)/Decrease in Other financial assels (70.99) (15.84)
(Increase)/Decrease in Non Current Investiment (997.62) (300.39)
Decrease in Loan & Advances - financing activity - 750.00
Increase/(Decrease) in Trade payables and other liabilities (0.27) (3.21)
Cash generated from operations (754.70) 629.78
Income taxes paid (net) (9.52) (55.73)
Net cash from/(used in) operating activities (764.22) 574.9
(B ) CASH FLOWS FROM INVESTING ACTIVITIES
Net cash from/(used in) investing activities - =
(C) CASH FLOW FROM FINANCING ACTIVITIES :
Net cash from/(used in) financing activities = N
Net increase/(decrease) in cash and cash equivalents (764.22) 574.05
Cash and cash equivalents at the beginning of the period 953-40 379-35
Cash and cash equivalents at the end of the period 189.18 953.40
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a)

b)

c)

d)

SCM Investment & Trading Company Limited
Notes to the Financial Statements for the year ended 315t March 2023

Company Overview, Basis of Preparation & Significant Accounting Policies

Reporting Entity

SCM Investments & Trading Limited is a public unlisted Company Incorporated under the Companies Act, 2013. The Company is a Non
Deposit Taking-Systemically Important (ND-SI) registered with the Reserve Bank of India (RBI) and is inolved in Activities auxiliary to
financial intermediation, except insurance and pension funding. The registered office of the Company is located at 9/1, RN Mukherjee Rd,
Kolkata - 700001 West Bengal |, India.

Significant Accounting Policies

Basis of Presentation

These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013, (the ‘Act’) and other relevant provisions of the
Act, as amended from time to time and other accounting principles generally accepted in India along with other relevant provisions of the
Act and the Master Direction = Non-Banking Financial Company- Systemically Important Non-Deposit taking Company and Deposit
taking Company (Reserve Bank) Directions, 2016 (‘the NBFC Master Directions’) issued by RBI.

These financial statements were authorised for issue by the Board of Directors on their meeting held on o4th May 2023.
The Company presents its balance sheet in order of liquidity. An analysis regarding recovery or settlement within 12 months after the
reporting date and more than 12 months after the reporting date is presented in Note 22.

Financial assets and financial liabilities are generally reported gross in the balance sheet.They are only off set and reported net when, in
addition to having an unconditional legally enforce able right to off set the recognised amounts without being contingent on a future event,
the parties also intend to settle on a net basis in all of the following circumstances:

- The normal course of business

- The event of default

- The event of insolvency or bankruptcy of the Company and / or its counterparties.

Basis of measurement

These standalone financial statements have been prepared on a historical cost basis except for following assets and liabilities which have
been measured at fair value

i) financial instruments - fair value through other comprehensive income (FVOCI)

ii) financial instruments - fair value through profit and loss (FVTPL).

Fair value is the price that would be received to sell of an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company take into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in the financial statements is determined on such a basis, except measurements that have some
similarities to fair value but are not fair value, such as value in use in Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which
are described as follows:

- Level 1 inputs are quoted prices (unacjusted) in active markets for identical assets or liabilities that the company can access at the
measurement date;

- Level 2 inputs other than queted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly;
and

- Level 3 inputs are unobservable inputs for the aszet or lability.

Functional and presentation currency

Indian Rupee (%) is the Company’s functional currency and the currency of the primary economic environment in which the Company
operates. Accordingly, the management has determined that financial statements are presented in Indian Rupees (%). All amounts have
been rounded-off to the nearest lakhs upto two decimal places, unless otherwise indicated.

Property, Plant and Equipment

Recognition and measurement

Property, plant and equipment (‘'PPLY) are stated at acquisition or construction cost less accumulated depreciation and impairment loss.
Cost comprises the purchase price and any attributable cost of bringing the asset to its location and working condition for its intended use,
including relevant borrowing costs and any expected costs of decommissioning.

If significant parts of an item of PPE have different useful lives, then they are accounted for as separate items (major components) of PPE.
The cost of an item of PPE is recognised as an asset if, and only if, it is probable that the economic benefits associated with the item will
flow to the Company in future periods and the cost of the item can be measured reliably.

Expenditure incurred after the PPE have been put into operations, such as repair and maintenance expenses are charged to the Statement
of Profit and Loss during the period in which they are incurred.

Capital work in progress includes cost of assets at sites, construction expenditure and interest on the funds deployed less any impairment
loss, if any.

The estimated useful lives and residual values of the PPE are reviewed at the end of each financial year.

PPE, individually costing less than Rupees five thousand, are fully depreciated in the year of purchase.

Gains or losses arising from the retirement or disposal of PPE are determined as the difference between the net disposal proceeds and the
carrying amount of the asset and recognised as income or expense in the Statement of Profit and Loss.

Subsequent Measurement
Subsequent expenditure is capitalised only if it is probable that the future economig
the Company.
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Depreciation
Depreciation on property, plant and equipment is provided on Straight Line Method using the rates arrived at based on the useful lives as

specified in the Schedule 11 of the Companies Act, 201; iati
; § 1 anies 4 3. Depreciation on the Property Plant and Equi isposed i
during the year is provided from/upto the date when added/disposed off/disca rdld. g Sl e P

Other Intangible assets

Recognition and measurement

Intangible assvls.. rt‘pl‘l‘-scmiug softwares are initially recognised at cost and subsequently carried at cost less accumulated amortisation
and a.c.cumulm‘ﬂl impairment. The cost of assets comprises of purchase price and directly attributable cost of bn nging the assets to wt;rkin
condition for its intended use including borrowing cost and incidental expenditure during construction incurred upto lh;z dz;te when !hz
assets are ready to use. The intangible assets are amortised using the straight line method over a period of three years which is the
Management’s estimate of its useful life. The useful lives of intangible assets are reviewed at each financial year enti'and adj;:sted

prospectively, if appropriate.

Subsequent Measurement
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to

the company.
Amortisation

The intangible assets are am(misvd using the straight line method over a period of three years, which is the management’s estimate of its
useful life. Depreciation on the intangible asset disposed off during the year is provided on pro-rata basis with reference to the date of

disposal.

Impairment of non-financial assets
carrying amounts of non-financial assets to determine whether there is any

indAi(‘ation that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually, and

whenever there is an indication then the asset may be impaired.

At the end of cach reporting period, the Company reviews the

Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefit will flow to the Company and the revenue can be reliably
measured.
Interest Income
Interest income is recorded using the effective

Interest income is accounted for all financial instruments measured at amortised cost.
interest rate (EIR), which is the rate that exactly discounts the estimated future cash payments or receipts

financial instrument to the gross carrying amount of the financial asset.

through the expected life of the

Interest income on all financial assets mandatorily required to be measured at FVTPL is recognised using the contractual interest rate in

net gain on fair value changes.

Dividend Income
Dividend income is accounted for when the

dividend.

Net Gain/ Loss on Fair Value Changes
Any differences between the fair values of the vt
held by the Company on the balance sheet date i
a net gain in aggregate, the same is recognised in
the same is disclosed “Expenses”, in the staterent of profit and loss.

right tc receive the income is established, which generally when the shareholders approves the

gmont in debt oriented mutual funds classified as fair value through the profit or loss,
nised as an unrealised gain/loss in the statement of profit and loss. In cases there is
-ins or fair value changes” under revenue from operations and if there is a net loss

Borrowing Costs

Borrowing cost attributable to acquisition and construction of qualitying assets are capitalised as a part of the cost of such assets up to the
date when such assets are ready for its intended use. Ancillary costs incurred in connection with the arrangement of borrowings are
adjusted with the proceeds of the borrowings and recoghised using the l-'.t:fccli\'c Interest Rate (EIR) method. Other borrowing costs are
charged to the Statement of profit and Loss in the period in which they are incurred.

Retirement Benefits
Short-Term Employee Benefits
Liabilities for salaries and bonus, inc
up to the end of the reporting period, are
when the liabilities are settled.

ating leave balance in respect of employees’ services

nefits, if any and accumul
measured at the amounts expected to be paid

luding non-monetary be
(and expensed) and are

recognised as liabilities

sed Benefit Plan (gratuity obligation)
dent Fund is not applicable to the Company as the total number of employees are below the

r payment of Employees Provident Fund (Misc. Provisions) Act, 1952.
f Gratuity Act is not applicable to the Company as total number of employees are below

nt of Gratuity Act, 1972.

Defined Contribution Plan and Defir
Retirement benefits in the form of Provi
minimum required number of employees unde
Gratuity has not been provided as the Payment o
the minimum required number of employees under Payme

Other Long-Term Benefits e il -
yenefits such-gs dee
)/ N &

The expected costs of other long-term employee
\(}‘*
A4
-:f
(@)
g
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(i)

(ii)

Income tax
i. Current tax
Current tax cnn.mriscs the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years. It is measured using tax rates enacted or substantively enacted at the reporting date.
Current tax assets and liabilities are offset only if, the Company:

a) has a legally enforceable right to set off the recognised amounts; and

b) intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

ii. Deferred tax

I)cfcm\l tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date,

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit or loss (either in other
f‘m‘npr}‘hcnsi\'c income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly
in equity.

[\f\rm! tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum Alternative Tax (MAT) is recognized as an asset only when and to the extent there is convincing evidence that the Company will
pay normal income tax during the specified period. The Company reviews the same at each balance sheet date and recognise MAT
entitlement to the extent it will be utilised. The said asset is created by way of credit to the statement of profit and loss and included in
deferred tax assets.

Leases

Company as a lessee

The Company assesses if a contract is or contains a lease at inception of the contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except for short-term leases of twelve months
or less and leases for which the underlying asset is of low value, which are expensed in the statement of operations on a straight-line basis
over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted
using the interest rate implicit in the lease, or, if not readily determinable, the incremental borrowing rate specific to the country, term and
currency of the contract.

Lease payments can include fixed payments, variable payments that depend on an index or rate known at the commencement date, as well
as any extension or purchase options, if the Company is reasonably certain to exercise these options. The lease liability is subsequently
measured at amortized cost using the effective interest method and remeasured with a corresponding adjustment to the related right-of-use
asset when there is a change in future lease payments in case of renegotiation, changes of an index or rate or in case of reassessments of
options.

The right-of-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when applicable, the obligations to
refurbish the asset, less any incentives granted by the lessors. The right-of-use asset is subsequently depreciated, on a straight-line basis,
over the lease term, if the lease transfers the ownership of the underlying asset to the Company at the end of the lease term or, if the cost of
the right-of-use asset reflects that the lessee will exercise a purchase option, over the estimated useful life of the underlying asset. Right-of-
use assets are also subject to test ment i there is an indicator for impairment. Variable lease payments not included in the
measurement of the lease liabilit o+ the statement of operations in the period in which the events or conditions which
trigger those payments occur. In the statewesat of financial position right-of-use assets and lease liabilities are classified respectively as part
of property, plant and equipn:ent and short teem/long-term debt.

Company as a lessor

When the Company is the lessor, the lease are classified as either a finance lease or an operating lease. A finance lease is a lease which
confers substantially all the risks and rewards of the leased assets on the lessee. An operating lease is a lease where substantially all of the
risks and rewards of the leased asset remain with the lessor.

Amounts due from lessees under finance leases are recorded as receivables. Finance lease income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the net investment outstanding in respect of the lease.

Financial instruments

A financial instrument is any contract that gives rise 10 a financial asset of one entity and a financial liability or equity instrument of
another entity.

Initial recognition and measurement

All financial assets and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset or financial liability which is not recognised at Fair Value Through Profit and Loss, is initially measured at fair value plus
transaction costs that are directly attributable to its acquisition or issue.

Subsequent recognition

A. Financial Assets

On initial recognition, a financial asset is classified and measured at

- Amortised Cost;

- Fair Value Through Other Comprehensive Income (FVOC 1); or

- Fair Value Through Profit and Loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not recognised as at FVTPL:

-~ the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
_ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on




(iii)

(iv)

(v)

Assessment whether contractual cash flows are solely payments of principal and interest (SPPI)

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition, ‘Interest’ is defined as
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular
period of time and for other basic lending risks and costs (e.g, liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms
of the instrument. This includes assessing whether the financial asset contains a contractual term that eould change the timing or amount of
contractual cash flows such that it would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company's claim to cash flows from specified assets.

Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of financial assets to achieve its business
objective. The Company’s business model is not assessed on an instrument

by instrument basis, but at a higher level of aggregated portfolios. If cash flows after initial recognition are realised in a way that is different
from the Company’s original expectations, the Company does not change the classification of the remaining financial assets held in that
business model, but incorporates such information when assessing newly originated financial assets going forward.

Financial assets: Subsequent measurement and gains and losses

Financial assets measured at These assets are subsequently measured at fair value. Net gains and losses, including any interest or
FVTPL dividend income, are recognised in the Statement of Profit and Loss.

Financial assets measured at These assets are subsequently measured at fair value. Dividends are recognised as income in the
FVOCl Statement of Profit and Loss unless the dividend clearly represents a recovery of part of the cost of the

investment. Other net gains and losses are recognised in OCI and are not reclassified to profit or loss.

Financial assets measured at These assets are subsequently measured at amortised cost using the effective interest rate method. The
Amortised Cost amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in the Statement of Profit and Loss. Any gain or loss on derecognition is
recognised in the Statement of Profit and Loss.

Financial assets measured at These assets are subsequently measured at amortised cost using the effective interest rate method. The
Amortised Cost amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in the Statement of Profit and Loss. Any gain or loss on derecognition is
recognised in the Statement of Profit and Loss.

Investment in subsidiaries and These assets are recognised at cost and are not adjusted to fair value at the end of each reporting
step down susidiaries (Others) period. Cost of investment represents amount paid for acquisition of the said investment. The Company
assesses at the end of each reporting period, if there are any indications that the said investment may be
impaired. If so, the Company estimates the recoverable value/amount of the investment and provides
for impairment, if any i.e. the deficit in the recoverable value over cost.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in the Statement of Profit and Loss. Any gain or loss on derecognition is also recognised as profit or loss
respectively.

Derecognition

Financial Assets

The Company derecognises a fir
rights to receive the contractual )
asset are transferred or in which the Company
not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all
of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

al asset s

the contractual rights to the cash flows from the financial asset expire, or it transfers the
transaction in which substantially all of the risks and rewards of ownership of the financial
either transfers nor retains substantially all of the risks and rewards of ownership and does

Financial Liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

Impairment of financial instruments

The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not Fair Value
Through Profit and Loss. Expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant
increase in credit risk or the assets have become credit impaired from initial recognition in which case, those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date is recognised as an
impairment gain or loss in the Statement of Profit and Loss.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Measurement of expected credit loss

Write off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Company determines that the counter party does not have assets or sources of income that
could generate cash flows to repay the amounts. However, financial assets that are written off could still be subject to enforcement activities
in order to comply with the Company’s procedures for recovery of amounts due.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet only if there financial assets and
financial liabilities are offset and the net amount is reported in the Balance Sheet only if there the assets and settle the liabilities
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