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SBI remains a bankable
bet for long-term gains

Seen rising 22% over nextyear, but rally could be gradual, given rich valuations

NIKITA VASHISHT
New Delhi, 10 May

tate Bank of India's
S (SBI's) strong earnings

in the March quarter
(Q4) of 2023-24 (FY24) have
boosted confidence among
analysts, who believe the
stock could rally up to 1,000
over the next 12 months —
about 22 per cent higher from
its current level.

The rally, however, may
not be steep given the stock’s
rich valuations, they said.

“We value SBI stock at 1.5x
(adjusted) book, and 10x FY26
earnings per share for return
on equity (RoEs) of around 15
per cent. Valuations are now
getting closer to frontline pri-
vate banks (IndusInd Bank
trading at 1.4x FY26 book),
which implies that the risk-
reward has diminished even
if the business is in a relatively
strong position,” said analysts
at Kotak Institutional Equities
led by M B Mahesh. The
brokerage has raised its target
price on the SBI stock to
%950 from 850.

On the bourses, SBI stock
price hit a record high of
%839.6 apiece on the BSE, after
the result announcement on
May 9. It, however, ended
0.16 per cent lower at ¥818.35
per share on the BSE on
Friday, as against the bench-

mark S&P BSE Sensex’s
0.36 per cent gain.
During Q4FY24, SBI

reported a standalone net
profit of 3¥20,698.35 crore, up
24 per cent year-on-year (Y-o-
Y) and 126 per cent quarter-
on-quarter (Q-o0-Q), against
the expectations of muted
growth.

Operationally, net interest
income (NII) rose 3 per cent Y-
0-Y t0341,656 crore, while the
net interest margin (NIM)
expanded unexpectedly to

SBI (CMP)
817.4

As on May 10 Recommendation 'Target price (%) Upside %
JP Morgan Overweight 1,000 I 22.35
Nomura Buy 1,000 I 22.35
YES Research Buy 1,000 I 22.35
IIFL (Institutional) Add 840 N 2,77
Morgan Stanley  Attractive sSoolN -2.12V

CMP: Current market price

THE PROJECTIONS

Source: Bloomberg

Loan NIM NIl Net profit

growth (%) (%) Fea) crg
NEW ESTIMATES
FY25 15 2.90 176,500 69,100 NN
FY26 14 2.90 194,600 75,300 NN
FY27 14 2.80 215,300 80,000 N
OLD ESTIMATES
FY25 14 2.80 166,900 63,900 NN
FY26 14 2.80 186,000 67,100 N
FY27 14 2.80 209,200 73,600 NN

NIlis netinterestincome; NIM is net interest margin

Source: Company reports, HSBC estimates

3.30 per cent from 3.22 per
cent Q-0-Q.

“SBI's NIM expanded by 8
bps Q-0-Q to 3.3 per cent on
the back of a robust broad-
based loan growth of 5 per
cent Q-0-Q/15 per cent Y-o0-Y
t0337.67 trillion and relatively
slower deposit growth of 3 per
cent Q-0-Q/11 per cent Y-o-Y.
Ample liquidity is advanta-
geous for the bank, with
the loan-to-deposit ratio
(LDR) comfortably at 75 per

cent, lowest among peers,”
highlighted those at InCred
Equities.

Steady margins in an
aggressively competitive envi-
ronment, coupled with the
strong asset quality in per-
sonal unsecured loans and
corporate loans add to the
comfort, analysts at the bro-
kerage said, giving an ‘add’ rat-
ing on SBI with a target price
0f31,000 (X 800 earlier) at 1.9x
FY26F P/ABV (price-to-

adjusted book value).

Analysts believe the near-
term outlook for SBI has
strengthened led by their
higher-for-longer interest rate
view, which should keep NIMs
at current levels. Additionally,
SBI has the benefit of a
low domestic credit/deposit
ratio, which could increase
significantly.

“While the stock offers a
compounding opportunity, it
is already trading at 1.2x FY26
standalone book value, leav-
ing limited scope for a re-rat-
ing,” HSBC said in a results
review report. The brokerage
has a ‘hold’ rating with an
increased target price of¥900
from ¥700.

Earnings upgrade

Given SBI’s strongest earnings
among peers, beating expec-
tations on core NIM, core
operating profit, and net
profit, most brokerages have
increased their earnings esti-
mates for FY25 and FY26.

HSBC, for instance, has
raised earnings per share
(EPS) estimates by 8.1 per cent
for FY25, 12.2 per cent for
FY26, and 8.6 per cent for
FY27, driven by an increase in
estimated average NIM to 2.85
per cent over FY25-27, and
lower estimated credit cost to
45/50 bps from 50/55 bps over
FY26-27 to reflect a better
asset quality performance.

“We upgrade our FY25 net
profit estimate by 9 per cent
to factor in better NIMs and
lower credit cost, while we
largely maintain FY26 esti-
mates. We expect a return on
asset (RoA) of 1 per cent. While
valuations leave limited
upside in the near term, the
bank's balance sheet position-
ing is strong, providing com-
fort,” said Sohail Halai of
Antique Broking in a co-
authored report.
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Ensure donations claimed in tax
returns match Form 10BE figures

Retain Form 10BE and related documents for
atleast 4 yearsto validate Section 80G claims

BINDISHA SARANG

If you have donated to eligible trusts
and institutions qualifying for tax
benefits under Section 80G, you must
obtain Form 10BE from them.
Previously, donors only needed to pro-
vide a receipt from the recipient orga-
nisation as proof. From 2022-23 (FY23),
the donor must provide Form 10BE
which should be obtained from the
donee organisation before May 31.

The background

Section 80G was amended to mandate
approved organisations to submit
Form 10BD to the Income-Tax (I-T)
Department. “To streamline the pro-
cess of verification of donations
received by charitable organisations
approved under Section 80G of the
I-T Act with the deduction for dona-
tions claimed by donors in their
respective income-tax returns (ITRs),
Section 80G of the I-T Act, 1961, was
amended in 2020 to mitigate the risk

of bogus donation claims by
taxpayers,” says SR Patnaik,
partner, Cyril Amarchand
Mangaldas.

Section 80G certified

Some institutions, which
have the Section 80G certif-
icate, are eligible to receive
donations under the tax
laws. “Essentially, it allows
them to accept contrib-
utions for which donors can
claim deductions. While you

might receive a copy (receipt) for your
records, it’s not the document you
need for claiming tax benefit,” says
Ritika Nayyar, partner, Singhania & Co.

Understanding 10BD

It is a statement that contains all the
details of the donations received by an
institution. The form electronically
captures details about the donors, the
type of donation, and the amount
donated. The recipient institution
must file this form electronically
using a Digital Signature Certificate
(DSC) or Electronic Verification Code

22z )

YOUR
MONEY

(EVC) by May 31 following the
financial year in which the donations
were received.

“If no donation is received during
a financial year, Form 10BD doesn’t
need to be filed,” says Adithya Reddy,
an international tax lawyer. Form
10BD enables the government and the
I-T Department to verify the accuracy
of donation claims. Upon electronic
filing, this form gets reflected in the
donor’s Form 26AS.

Understanding Form 10BE

After the amendment, the recipient
institution must report donor-related
information via Form 10BD and
issue a donation certificate (Form
10BE) to the donor.

“To avail of these deductions, indi-
viduals need to receive a certificate of
donation in Form 10BE from the char-
itable institution. This serves as proof
of the donation. The last date for issu-
ing Form 10BE for a particular finan-
cial year is typically May 31 of the

assessment year immedi-
ately following the financial
year in which the donation
was made. This allows indi-
viduals to include the dona-
tion details in their income
tax return (ITR) filings for
that assessment year,” says
Alay Razvi, partner, Accord
Juris LLP.

The donee organisation
must download Form 10BE
from the tax portal and issue

4 T'IA;;;

MUST-KNOW FACTS
ABOUT SECTION 80G

m Section 80G deduction is allowed
from gross total income

m Under Section 80G of the
Income-Tax (I-T) Act, 1961,
taxpayers can claim deductions
on donations made to certain
charitable institutions

m The deduction can range from 50%
to 100% of the donated amount,
without any qualifying limit

m The donation must be in the form
of money: Donations in the form
of goods or services are not eligible
for this deduction

m Only taxpayers who opt for the old
tax regime while filing ITR can claim
this deduction; taxpayers who
have chosen the new tax regime
are not entitled to this benefit

there’s a discrepancy between the
deduction claimed under Section 80G
in your ITR and Form 10BE issued by
donees, the tax authorities may
launch scrutiny proceedings. Donors

a certificate to the donor.

What should you do?

tions,” says Patnaik.

Donors should follow up with the
donee institutions if they do not
receive the certificate in Form 10BE
by the due date. “Donors should
ensure that the donation amount
claimed by them under Section 80G
of the I-T Act in their respective
ITRs matches with the aggregate
donations reflected in Form 10BE
issued to them for the relevant period
by the respective charitable organisa-

Take this matter seriously. “If

should ensure they have proper doc-
umentation and proofs to support the
total donations claimed in their ITRs,”
says Patnaik.

Enter the information in Form
10BE into the specified fields in
Schedule 80G, including the institu-
tion’s name, registration number, and
donation amount.

“Additionally, for your records and
documentation, retain copies of dona-
tion receipts (Form 10BE) and relevant
documents like bank statements for
at least four years after filing your
return for claiming deductions under
Section 80G,” says Nayyatr.
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Alembic\  EMBIC PHIRMACEUTICALS LIMITED GOVERNMENT OF TAMIL NADU SIL | NVENS;I'?Q{!U1EgmL'CI;OS27 61L IMITED
ruhng s ver 1) } g'e'; o o ot 360 03 CHENNAIL-9 ’ Regd. Office : Pachpahar Road, Bhawanimandi-326502 (Rajasthan) Tel. No.: 07433-222082;
Tel. 0265-6637300 : Email: complianceofficer@silinvestments.in; Website : www.silinvestments.in
Email alinvestors@alembic coin Dated : May 10, 2024 EXTRACT OF AUDITED CONSOLIDATED FINANCIAL RESULTS
Website: www.alembicpharmaceuticals.com PRESS COMMUNIQUE FOR THE QUARTER AND YEAR ENDED 31* MARCH, 2024
Itis notified for general information that the outstanding balan (i Lakthe excep: EFS
Extract of statement of consolidated audited Itinancial results for of 8_3302 iji,eﬂaf,fgnif‘zozi isse:JecZi in taerm: ;ihsezgve?nb,i:mﬁ 3Months | Preceding | Corresponding | Year Previous
the quarter and financial year ended 31" March, 2024 Tamil Nadu, Finance Department, Notification No.268(L)W&M- Ended | 3Morths | Stonis | Ended | Accountng
) : SI. Ended Ended in the Year
% in Crores except per share data) III.20tI4, dated June 06, 20.14 WI.|| be repaid at par on June 11, 2024 No. Particulars Previous Year Ended
with interest due up to and including June 10, 2024. In the event of a - - - - -
Quarter Ended Year Ended holiday being declared on the aforesaid date by any State Audited | Unaudited | Audited Audited Audited
Particulars 31.03.2024 31.03.2023 31.03.2024 Government under the Negotiable Instruments Act, 1881, the loan will 31.03.2024 | 31.12.2023 | 31.03.2023 | 31.03.2024 | 31.03.2023
Audited Audited Audited be repaid by the paying offices in that State on the previous working 1| Total Income from Operations 561 2119 2009 5096 4380
- day. Nointerestwill accrue on the loan from and after June 11, 2024. 2 | Net Profit / (Loss) for the period 258 1724 1710 4139 3754
Total Income from Operations 1,516.98 1,406.45 6,228.63 2. As per sub-regulation 24(2) and 24(3) of Goverment (before Tax, Exceptional and/ or Extraordinary items)
Net Profit for the period 182.85 116.17 631.83 Securities Regulations, 2007 payment of maturity proceeds to the 3 | Net Profit/ (Loss) for the period before tax 258 1724 1710 4139 3754
(before Tax, Exceptional and/ or registered holder of Government Security held in the form of (after Exceptional and / or Extraordinary items)
Extraordinary items) Subsidiary General Ledggr or Constituent Subsidiary General Ledger 4 | Net Profit/ (Loss) for the period after Tax 202 1130 1438 3002 2861
Net Profit for the period before tax 182.85 116.17 631.83 account or Stock Certificate shall be made by a pay order (after Exceptional and / or Extraordinary items)
(after Excepional and/ or jheerporaling fhe felovar parioulars of his bank acosunt or by credt 5 | Tota Comprehensive Income for the perod 10130 | 38778 | (@s38) | 5145 | (67105
Extraordinary items) to the account of the holder in any bank having facility of receipt of Comi p Profit/ (Loss) for th pe d (after t ( ) ( ) ( )
- - funds through electronic means. For the purpose of making payment [ Comprising Profit/ { .oss) or the period (after tax)
Net Profitfor the period after tax 178.21 152.60 615.82 in respect of the securities, the original subscriber or the subsequent anfj other Cqmprehenslve'lncome (after tax)
attributable to shareholfiers of the holders of such a Government Securities, as the case may be, shall 6 | Paid-up Equity Share Capital 1061 1061 1061 1061 1061
Gompany (after Exceptional and) or submit to the Bank or Treasury and Sub-Treasury or branch of State ( Face Value of T 10/- per share )
Extraordinary items) Bank of India, where they are enfaced / registered for payment of 7 | Eamings Per Share before / after extraordinary items
Total Comprehensive Income for 166.70 151.42 604.98 interest, as the case may be, the relevant particulars of their bank (0f 2 10/- each) (not annualised) (Rs.)
the period account. a) Basic : 1.89 10.53 13.45 21.76 26.50
Equly Share Capil 2931 3931 2931 3. However, in the absence of relevant particulars of bank b) Diluted : 1.89 10.63 13.45 21.76 26.50
- account/mandate for receipt of funds through electronic means, to Key information on Standalone Financial Results @ in Lakhs)
Earning Per Share (Face Value of 9.07 7.76 31.33 facilitate repayment on the due date, holders of 8.83% Tamil Nadu - - )
% 2- each) Basic & Dilued SDL 2024, should tender their securities at the Public Debt Office, 20 3Months | Proceding | Corresponding | - Year | Previous
. " Ended 3 Months 3 Months Ended Accounting
Notes: days in advance. The securities should be tendered for repayment, sl. Ended Ended in the Year
1. [ Standalone details Quarter Ended Year Ended duly discharged on the reverse thereof as under:- No. Particulars Previous Year Ended
31.03.2024 31032023 | 31032024 Received the Principal due on the Certificate’. Audited | Unaudited | Audited | Audited | Audited
Audited Audited Audited 4. 1t shoyld be particularly noted that at places where the 31.03.2024 | 31.12.2023 | 31.03.2023 | 31.03.2024 | 31.03.2023
Income from Operations 1,474.55 1307.12 5,874.06 treasury work is done by a branch of the State Bank of India, the 1| Total Income from Operations 360 1878 1899 4031 3552
Profi Before Tax 21616 8201 0023 securities, if they are in the form of Stock Certificates, should be -
- - - - tendered at the branch of the bank concerned and not at the Treasury 2_| Proft Before Tax Ll 1498 1554 3189 3029
Profit After Tax 201.87 130.54 666.48 or Sub-Treasury. 3 | Profit After Tax 173 953 1315 2388 2328
2. The above is an extract of the detailed format of the audited financial results filed with the Stock 5. Holders who wish to receive payment at places other than 4 | Total Comprehensive Income (8921) 31133 | (15451) 38746 (49008)
Exchanges. The detailed Financial Results are available on the Company's website at those where the securities have been enfaced for payment should Notes:
mmm}%ﬁfgggﬂ aceuticals.com and the Stock Exchange's website E_n www.nselnr.ila.corT] fmd SRZZ?SEZ‘:Q daur:)(; Oilﬁil?:argegot; th‘?hzugt?)IEegegf Igifizzm\ﬁlrln?aig 1. The above is an extract of the details format of Quarterly financial results filed with Stock Exchanges under
For Alembic Pharmaceuticals Limited N ' Regulation-33 of the SEBI(Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of
Sd/- payment by issuing a draft payable atiany Treasury/Sub-Treasury or the standalone and consolidated Financial Results for the quarter and year ended 31st March 2024 are available on
Place: Vadodara Chirayu Amin branch of State Bank of India conducting Government Treasury work website of the Stock Exchanges (www.bseindia.com; www.nseindia.com) and the Company's website
gt in the State of Tamil Nadu. (www.silinvestments.in).
T.Udhayachandran
Principal Secretary to Government, 2. The above results were reviewed by the Audit Committee and approved by the Board of Directors of the Company at
l financial year ended 31 March, 2024 was missed out and hence this publication. ) DIPR/ 481 /DISPLAY/2024 Finance Department, Chennai-9. their meetings held on 10th May, 2024. By Order of the Board
For SIL Investments Limited
Place : Kolkata (Brij Mohan Agarwal)
Date : 10" May, 2024 (Director-in-Charge)
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g G Ge m%znha = 3 FOR THE QUARTER AND YEAR ENDED 31* MARCH, 2024
TEIEEESTE A A A feR i | dew #R U fee de wi, M) @ 3Months | Preceding | Comesponding | Year Previous
I SURd W1 T A SR AT TN | = B T S e 8 W I il Ended 3;’[‘;’;’:‘ JJ&?’T; Ended ‘"::I":'""
SR TICTT o el W R Sl Yl T AT T T SR S R No, Partiulars Previous Year Ended
m a1t forars A& 31‘;:“;1“24 al:n:;dzzuzd: 31‘\::";23 m‘\::ilze:u atA ::"ze;zs
RICTW|R a ﬁfélzﬁ mﬁ barR H garn T [ Tota Income from Operations 561 2119 2009 509 4380
b 5 fofter Qe | [ [2 | NetProfit/ Loss)for the period %6 | 1724 1710 4139 3754
3 & 3 i sERT ‘Zg’ﬁ SR (before Tax, Exceptional and/ or Extraordinary items)
e 3 [ NetProfit/ (Loss) or the period beforetax %8 | 1724 1710 4139 3754
g%z i “ﬁg ﬁwﬁ (after Exceptional and / or Extraordinary items)
4 | Net Profit/ (Loss) for the period after Tax 202 1130 1438 3002 2861
%}’\Iﬁﬁ" e =1 3221‘—"; (after Exceptional and / or Extraordinary tems)
5 | Total Comprehensive Income for the period (10130) 33778 (27536) 51425 (67105)
ot foeme foder sfufem [ Comprising Profit/ (Loss) for the period (after tax) (5 (e i)
s § Ul S and other Income (after tax)]
BTl ST F A fo | | [6 | Paic-up Equiy Share Capia 1061 1061 1061 1061 1061
B 1 ((Face Value of Z 10/- per share )
@ o R am 7| Earnings Per Share before / after extraordinary items
) ? (of T 10/- each) (not annualised) (Rs.)
%;{W e, :agﬁq; 2)Basic: 189 | 1053 1345 2176 2650
SRR, R ) Dilted 189 | 1083 1345 276 250
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3Months | Preceding | Corresponding Year Previous
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m@m i‘? s d @ ® ; ﬁ‘\’ﬂ m ‘nﬁw :«ne:;e above is an extract of the details format of Quarterly financial results filed with Stock Exchanges under
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4 gulation-33 of the SEBI(Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of
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